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Important Disclaimer

This guide provides general information only and does not constitute tax, legal, or
investment advice. US tax law is complex, and individual circumstances vary
significantly. Always consult with qualified US tax professionals and legal advisors
before making any decisions.

Introduction

For American citizens and residents considering Portugal’s Golden Visa program, a
common question arises: Can I use my retirement savings — IRA or 401(k) — to fund
the required €500,000 investment?

The answer is nuanced. While it is technically possible through a mechanism called
Self-Directed IRA (SDIRA), this approach comes with specific requirements, benefits,
and risks that every investor should understand before proceeding.

What is a Self-Directed IRA?

A Self-Directed IRA (SDIRA) is a type of Individual Retirement Account that allows
investors to hold alternative investments beyond traditional stocks, bonds, and
mutual funds. Unlike conventional IRAs managed by banks or brokerages, SDIRAs
enable investment in:



Real estate (domestic and international)

Private equity and venture capital funds

Precious metals

Private loans and notes

Foreign investment funds (including Portuguese funds)

The SDIRA is held by a specialized custodian — a financial institution authorized by the
IRS to hold alternative assets. The custodian handles administrative tasks, reporting,
and ensures compliance with IRS regulations.

Key SDIRA Custodians

Major SDIRA custodians include Equity Trust, Millennium Trust, Alto IRA, and others.
Each has different fee structures, investment minimums, and experience with
international investments.

How Does It Work for Golden Visa?

The process of using SDIRA funds for a Portuguese Golden Visa investment typically
involves the following steps:

Step 1: Rollover or Transfer

If you have funds in a traditional 401(k) or IRA, you first roll them over to a Self-
Directed IRA with a custodian that supports international investments.

Step 2: Select a Qualifying Fund

Identify a Portuguese investment fund that:

Qualifies for Golden Visa

Accepts US investors

Is willing to work with SDIRA structures



Step 3: Due Diligence & Documentation

Complete extensive due diligence, including fund documentation, subscription
agreements, and SDIRA custodian paperwork.

Step 4: Investment Execution

The SDIRA custodian transfers funds directly to the Portuguese fund. The investment is
held in the name of the IRA, not the individual.

Step 5: Golden Visa Application

Apply for Golden Visa using proof of the SDIRA investment. Portuguese authorities
evaluate whether the investment structure qualifies.

Potential Benefits

Tax-Advantaged Growth

Investment returns within the SDIRA grow tax-deferred (Traditional IRA) or tax-free
(Roth IRA), potentially maximizing long-term wealth accumulation.

Preserve Liquid Assets

Using retirement funds allows investors to preserve their liquid savings and cash flow
for other purposes while still meeting Golden Visa requirements.

Portfolio Diversification

International fund investments can provide geographic and currency diversification,
reducing overall portfolio risk.

Dual Benefit

Achieve two goals simultaneously: build retirement wealth and obtain European
residency through Golden Visa.



Risks & Considerations

Using SDIRA for Golden Visa investments involves significant complexities and risks
that must be carefully evaluated:

Prohibited Transaction Rules

IRS rules strictly prohibit “self-dealing” with IRA assets. If the Golden Visa provides
personal benefits (like residency), the IRS might argue this constitutes a prohibited
transaction, potentially disqualifying the entire IRA.

PFIC Taxation

Portuguese funds are typically classified as Passive Foreign Investment Companies
(PFICs) under US tax law. PFIC rules impose punitive taxation on gains, potentially
negating the tax advantages of using an IRA.

FBAR & FATCA Reporting

US persons must report foreign financial accounts (FBAR) and comply with FATCA
requirements. Non-compliance carries severe penalties.

Regulatory Uncertainty

There is limited IRS guidance specifically addressing SDIRA investments for
immigration purposes. The legal landscape remains uncertain.

Custodian Limitations

Not all SDIRA custodians are willing or able to process international fund investments.
Finding a suitable custodian can be challenging.

Golden Visa Qualification

Portuguese authorities may scrutinize whether an investment held by an IRA (rather
than personally) qualifies for Golden Visa. This is a developing area.



Market Practice: Three Positions

Different market participants take varying approaches to SDIRA investments for
Golden Visa:

Position 1: Full Acceptance

Some fund managers actively welcome SDIRA investments and have established
processes to accommodate them. They may have experience with US investors and
understand the compliance requirements.

These firms typically have dedicated compliance teams, relationships with SDIRA
custodians, and track records of successful Golden Visa approvals using this structure.

Position 2: Acceptance with Disclaimers

Many firms accept SDIRA investments but require extensive disclaimers and
documentation. They acknowledge the structure’s validity while clearly
communicating the associated risks and uncertainties.

These firms typically require investors to obtain independent legal and tax opinions,
sign detailed risk acknowledgments, and demonstrate understanding of potential
complications.

Position 3: Non-Acceptance

Some fund managers and advisors decline to work with SDIRA structures entirely,
viewing them as too risky or complex. They may cite concerns about prohibited
transaction rules or regulatory uncertainty.

These firms prefer to focus on straightforward cash investments to minimize
compliance risk and ensure smooth Golden Visa processing.

Our Perspective

At Noble Assets, we work with investors on a case-by-case basis. We can connect you
with funds that accept SDIRA investments and provide guidance on the process, but
we strongly recommend obtaining independent legal and tax advice before



proceeding. The decision to use retirement funds for Golden Visa is highly personal
and depends on individual circumstances.

Key Requirements for US Investors

If you decide to explore the SDIRA route for Golden Visa, ensure you address the
following requirements:

Requirement Details

SDIRA Custodian Select a custodian experienced with international investments

US Tax Advisor Engage a CPA/tax attorney familiar with PFIC, FBAR, FATCA

US Legal Counsel Obtain opinion on prohibited transaction compliance

Portuguese Fund Verify fund accepts US investors and SDIRA structures

Immigration Lawyer Confirm SDIRA investment qualifies for Golden Visa

Documentation Maintain comprehensive records for all parties

Conclusion

Using IRA/401k funds for Portugal Golden Visa is technically possible but involves
significant complexity. The decision requires careful analysis of:

Your specific tax situation

The fund’s acceptance of SDIRA structures

Portuguese immigration requirements

Long-term financial planning goals

We recommend working with qualified professionals in both US and Portuguese
jurisdictions to navigate this complex landscape.



Get Expert Consultation

Navigating SDIRA investments for Golden Visa requires specialized expertise. Our team
can help you understand your options and connect you with the right professionals.

Contact Noble Assets:

Telegram: @noble_assets

Email: info@noble-assets.pt

Website: noble-assets.pt

Office Address: Largo Machado de Assis, Lote 2, Porta E 1700-116 Lisboa, Portugal
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